
Options Made Simple: 

Smarter Strategies for US Markets



Objective of Today’s Session

1. 2 Beginner-Friendly Option Strategies for Stock Holders: Covered Call & 
Protective Put

2. Step by Step Risk Reward of These Option Strategies

3. How to Place These Option Trades

4. Moomoo Platform 'P.R.O.F.I.T.S' Option Features

5. Q&A (10 minutes)

Session Outline: 



Objective of Today’s Session



Objective of Today’s Session

Options Contract to 
Match Underlying 
Price Movement



Objective of Today’s Session

Options Strategy #1: 
Covered Call



Objective of Today’s Session



Objective of Today’s Session

DESKTOP PLATFORM DEMO

COVERED CALL



Objective of Today’s Session
NVDA Covered Call Case Study 

1) Expiration: Approx. 30-45 days from expiration to take advantage of accelerating 
time decay nearing expiration

2) Strike price: can sell a strike price based on volatility measure (by option chain's 
expected move)

3) Premium consideration: Can consider 2% of current stock price (premium / stock 
price) + If premium is abnormally high, then check for earnings/corporate events 
which may affect it. What is too good to be true usually is.



Objective of Today’s Session

Technical Analysis



Objective of Today’s Session

Option Chain - Expiration Selection (30-45 DTE)



Objective of Today’s Session

Add 'Covered Stock' Strategy & Select Strike Price



Objective of Today’s Session

Option Chain - Strike Price Selection (EM: Expected Move)



Objective of Today’s Session

Premium / Stock Price = $395 / $18,800 = 2.1% for the next 43D



Objective of Today’s Session

Select 'Covered Stock'



Objective of Today’s Session

1) With <100x shares holding (fractional): Earn income if price stays below the 'strike 
price' target

2) Without shares: Consider as a 'naked call' (NOT covered call) 

3) With 100x shares: Sell stock at the strike price with additional options profit

4) Covered call option strategy: Theta (Time) and Vega (volatility) changes

Scenario Considerations:



Objective of Today’s Session

Scenario 1: Option Curve Risk Reward with 50 Shares



Objective of Today’s Session

Scenario 2: Option Curve Risk Reward With Sell Call Only



Objective of Today’s Session

Option Curve: Add 100 shares + Sell Call = Covered Call



Objective of Today’s Session

Scenario 3: Covered Call Risk Reward



Objective of Today’s Session

Current vs Expiration P/L When Price Reach $204.71



Objective of Today’s Session

Projected Price $204 at Current P/L today = +$905.54



Objective of Today’s Session

Projected Price $204 at Current P/L (20D) = +$1232.74
Theta (Time value): reduce to GAIN value



Objective of Today’s Session

Projected Price $204 at Current P/L (20D) = +$1587.86
Vega (Volatility value): reduce to GAIN value



Objective of Today’s Session

$204 as 'Profit' Price Target Alert



Objective of Today’s Session

OR Take Profit and Stop Loss Setting 
(when enter as Single Leg Option)



Objective of Today’s Session

Options Strategy #2: 
Protective Put

1) Break-even: Stock Purchase Price + 
Net Premium

2) Max Profit: Unlimited

3) Max Loss: Stock Purchase Price - Put 
Strike Price + Net Premium



Objective of Today’s Session



Objective of Today’s Session

DESKTOP PLATFORM DEMO

PROTECTIVE PUT



Objective of Today’s Session
TSLA Protective Put Case Study 

1. Expiration: Next 2 weeks (14 days from expiration) as 'insurance cost' since price has 

break out to new high

2. Strike price: 40 delta strike price

3. Premium consideration: premium paid < floating profit

4. Option Greek: a) Theta: Premium loss with time decay, b) Vega: Benefit from rising  

volatility



Technical Analysis:

Assumption:

1) Entry = $360

2) Target Profit = $600

3) Stop Loss = $280

4) Floating Profit 
= Current Price - Entry 
= $442.58 - $360 
= $62.58 x 100 shares = 
$6258



Option Chain - Expiration Selection (14 DTE)



Option Chain - Expiration Selection (14 DTE)



Option Chain - Strike Price Selection (45 delta)



Objective of Today’s Session

Protection Required if Price Falls back to $400 level like Sept 12 with 
Current Engulfing Candle



Objective of Today’s Session

Assumption:

1. When price falls 
back to $400 in 
the next 7 days, 
current P/L for 
protective put is 
+$2322.93

2. IV stays the same



Objective of Today’s SessionOption Curve Risk Reward
Risk : Reward 1:2

1. Reward: +$2322.93 = 

Underlying price move to 

U$400 (in 7 days)

2. Risk: -$1161.47 = Underlying 

price move to US$428 (in 14 

days)



Objective of Today’s Session

Take Profit & Stop Loss

Open to buy = Premium paid = $18.35 or $1835 / $6258 = 29.3%
Close to sell: 
1. Reward: +$2322.93 = Take Profit (round up) at $41
2. Risk: -$1161.47 = Stop Loss (round up) at $6.50



Objective of Today’s Session

'P.R.O.F.I.T.S' Option Features (pt 1)

P – Price Movement Insights

Option Calculator/Chain/Curve → Gain foresight by seeing past, present, and projected option prices. 
Chain with Earnings, Dividends, IV%, Expected Move → Get the complete market picture in one glance.
Volatility Projections → Choose the best moments to buy or sell options with confidence.

R – Risk & Reward Planner

Strategy Builder + Option Curve → Create strategies tailored to your budget or expected move.
Bullish/Bearish/Neutral Curves → Visualize trade outcomes instantly and plan with clarity.

O – Options Analysis Tools

IV vs HV, OI, Volume, Volatility Smile, Probabilities → Identify opportunities where options may be 
attractively priced.
Risk Assessment Dashboard → Make informed choices with data-driven insights.



Objective of Today’s Session

'P.R.O.F.I.T.S' Option Features (pt 2)

F – Forecasting Earnings Reactions
IV Crush & Expected Move Analysis → Understand how option prices shift around earnings for better 
timing.
Expected vs Actual Move Comparison → Spot opportunities when stock reactions differ from market 
expectations.
Historical Earnings Data → Learn from past cycles to plan stronger earnings strategies.

I – Institutional Options Activity Alerts
Unusual Options Activity (Sweep, Cross, Floor, Normal) → Follow the trail of smart money to discover new 
opportunities.

T – Top Options + Options Screener Tool
Volume / OI Change Scanner → Quickly identify trending stocks and high-interest trades.
IV & OI Shifts → Gain insight into market sentiment across calls and puts.

S – Study & Sharpen
Moomoo Community → Learn from real option strategies (eg. earnings trades/0-14dte SPX trades) with 
Options Hunter (Moomoo ID: 106074905) and other active traders.
Moomoo Learn → Strengthen your knowledge with easy-to-follow guides and tutorials.



'Options Hunter' (Moomoo ID: 106074905)





Q&A
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